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(Salient Features of Super Hewa Khola Hydropower Project)

1. Project Location

Province

Zone
District
Intake Site

Powerhouse Site

Geographical Co-ordinates
Latitude

Longitude

Conservation Area (if appplicable)
2. General

Name of River

Nearest Settlement

Type of Scheme

Gross Head

Net rated Head

Installed Capacity

Peak Hour (if P-RoR)

Average Annual Energy after Outage
Dry Season Energy

Wet Season Energy

3. Hydrology

Catchment Area

Average Annual Discharge
Design Discharge (at 42.5% PoE)
Riparian Release

Design Flood Discharge

Average Annual Precipitation
4. Diversion Weir

Type of Weir

Length of Weir

- 90 | qusli siffe gfdeet oo

Province 01

Koshi
Sankhuwasabha

Bhangtar, just downstream of
Hewa-Sewa confluence

Agaksu, upstream of Upper Hewa
Khola Hydropower Project's headworks

27920'55" Nto 2792 22"15" N
87222' 25" Eto 87224' 22" E

Hewa and Khawa Khola
Pokhari Bazar/Chainpur
Run-of-river (RoR)
331.40 m

320.59 m

6000 kW

35.021 GWh

10.53 GWh

24.48 GWh

At intake: 39.76 km2 (Hewa 33.52 km2 +
Khawa 6.24 km2)

At powerhouse: 55.8 km2
1.075 m3/s

2.20m3/s

0.056 m3/s

For headworks: 68 m3/s
For powerhouse: 98 m3/s
2343 mm

Diversion weir with side intake

18.50 m



Crest Elevation

Spillway type

Undersluice Opening (W X H)
Undersluice Invert Level

5. Intake Structure cum Gravel Trap
Type of Intake

Nos of Opening

Size of Intake (W x H)
Intake Sill Level

Length of Gravel Trap
Width of Gravel Trap (Avg.)
Overall depth

Particle size to be trapped
Flushing Channel

6. Desanding Basin

Type

Dimension (L x B x H)

Inlet Transition Length
Particle Size to be settled
Trapping Efficiency

7. Khawa Collection
Diversion Weir

Intake

Gravel Trap

Collection pipe

8. Headrace Pipe

Type

Internal Diameter

Length

Steel Thickness/Type of Lining
Nos. of Anchor Blocks

9. Surge Tank/Forebay
Type

Connection Pipe

Length

1506.00 masl
Side spillway
2.50mx2.50 m
1502.10 masl

Side intake with trashrack
2 nos.

20mx09m

1505.00 masl

15.0 m

40m

(2.5-3.9) m

Upto 20 mm size
1.0mx1.0m

Dufour double chamber type
500mx5.0mx(4.3-5.2) m
10 m

0.20 mm

95%

Temporary type weir by gabion structure
Drop intake (0.50 m x 0.50 m)

RCC Gravel trap

1490 m long buried 0.50 m dia. HDPE pipe

Mild steel welded pipe
1.35-1.15m

3146.55 m

7-20 mm

64 nos.

Surge pipe
78.60 m
83.55m

Super Hewa Power Company Ltd.
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>\ Super Hewa Power Company Ltd.

Steel Thickness

Nos. of Anchor Blocks
Nos. of Saddle Supports
10. Powerhouse

Type

Size (Lx W)

Height

Turbine Axis Level

11. Tailrace

Type

Tailrace Length

Size (W x D)

Tailrace Water Level
12. Turbine

Type

Number

Rated Output Capacity per unit
Turbine Axis Level

Net Head

Discharge per Unit
Efficiency

13. Governor

Type

Adjustment for Speed Drop
14. Generator

Type

Rated Output Capacity per Unit
Power Factor
Generation Voltage
Frequency

No of Units

Excitation System
Efficiency

15. Transformer

Type

Rated Capacity

Voltage Levels

- 9% | qysl siffed gfdeet oo

7-20 mm

10 nos.
46 nos.

Surface with indoor switchyard
28.50mx17.50 m
18.9 from floor level

1174.50 masl

Rectangular RCC closed
49.0 m

(1.4-20) mx 2.0 m
1172.20 masl

Horizontal axis Pelton
2 nos.

3150 kW

1174.50 masl

320.59 m

1.10 m3/s

90%

Electronic PID Control

Between 0-5%

3-phase AC synchronous
3529 kVA

0.85

6.6 kV

50 Hz

2 nos.

Brushless excitation
96%

Outdoor step-up power transformer
7200 kVA
33/6.6 kV (Primary/Secondary)



No of Units

Vector Group
Frequency

Efficiency

16. Transmission Line
Voltage Level

Length

Conductor Type

From

To

Super Hewa Power Company Ltd.

1 nos.

YNd11
50 Hz

99%

33kV

13.50 m

ACSR DOG, 100 mm?2

Power plant switchyard

33/220 kV Baneshwar substation

(220 kV busbar via 33/220 kV transformer)

Facilities for Black Start, Off Grid Mode Operation or Local Grid Mode Operation shall be incorpo-

rated in the Project

Note: Dimensions given above are approximate values. Dimensions and other minor details given
above which do not adversely affect the performance of the Project as required by or envisaged in
this PPA, may change during detail engineering and construction phase, provided that such devia-
tions/changes are approved by Coordination Committee.
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KIRAN ACHARYA
8& ASSOCIATES
Chartered Accountants

UDIN: 260104CA01810buBUb

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS

OF SUPER HEWA POWER COMPANY LIMITED

Opinion

We have audited the financial statements of Super Hewa Power Company Limited., which comprise the
Statement of Financial Position as at Ashad 32, 2082 and Statement of Profit or Loss, Statement of Cash
Flow for the period then ended, Statement of changes in equity and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying financial statements of the Company read together with the Significant
Accounting Policies and Notes to the Accounts forming part of the accounts for the year ended Ashad 32,
2082 are prepared, in all material respects and gives a true and fair view, i accordance with applicable
Nepal Financial Reporting Standards and comply with provisions of the Companies Act, 2063.

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the ethical
requirements that are relevant to our audit of the financial statements, and we have fulfilled our other e¢thical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficicnt and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that. in our professional judgment, were of most significance in the
audit of the financial statements of the current period, and these matters were addressed in the context of
the audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide
a scparatc opinion on these matters.

Key Audit Matter Auditors Response

1. The project was not completed by the | We reviewed the agreements and other relevant
required Commercial Operation Date | documentation to assess the terms and conditions related
(RCOD) as stipulated in the power | to the RCOD.
purchase agreement. As a result, the | We verified the calculation of penalty recorded by the
management has booked penalty arising | management, corroborating them with supporting
from this delay. The determination and | evidence. -
recognition of this penalty involve | We also tested the accuracy and completeness of the

management's assessment and | related disclosures in the financial statements to ensure
judgment, making it | they provide an adcquate understanding of the potential
significant for our audit. impacts of the delay on the company’s financial position.

» 3" Floor, 732/60, Tanka Prasad Ghumti Sadak, Anamnagar, Kathmandu-29, Nepal
@ +9779867905345, +9779851122855 @ kiranacharyaca@gmail.com



Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation of the financial statements in accordance with the Generally
Accepted Accounting Principles (GAAPs) and Nepal Financial Reporting Standards (NFRS) prevalent in
Nepal and for such intemal control as management determines is necessary to enable the preparation of
financial statcments that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsiblc for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matlers relating to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to ccase
operations, or has no realistic alternative but to do so. Those charged with governance are responsible for
overseeing the company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance. but is not a guarantee that an audit conducted
in accordance with Nepal Standards on Auditing (NSAs) will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggrogate, they could rcasonably be cxpected to influence the cconomic decisions of users taken on the
basis of these financial statements.

As apart of an audit in accordance with NS As, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

a) ldentify and assess the risk of material misstatement of the financial statement, whether due to
fraud and error, design and perform audit procedures responsive to those risk, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for onc resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

b) Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company’s internal control.

¢) Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exist related to events or
conditions that may cast significant doubt on the company’s going concern. If we conclude that a
material uncertainty exist, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, of such disclosures are inadequate, to modify our opinion,
our conclusions are based on the audit evidence obtained up-to the date of our auditor’s report.
However, future events or conditions may cause the company to cease to continue as a going
concem.

d) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

We communicate with those charged with governance regarding among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit. :




Report on Other Legal and Regulatory Requirements

As per the requirements of Section 115 of the Companies Act, 2063 (First Amendment 2074), we further
report that;

a)
b)

¢)
d)

e)

f)

We have obtained all the information and explanations, which to the best of our knowledge and belief
were necessary for the purpose of our audit.
In our opinion the Company has kept proper books of account as required by law so far, as appears
from our examinations of those Books
The financial statements agree with the books of account.
In our opinion and lo the best of our information and according to the explanation given Lo us, the
financial statement the said Balance Sheet, Income Statement and Cash Flow Statement, read together
with the notes forming part of the accounts give the information required by the Companies Act 2063
(First Amendment 2074) in the manner so required and give a true and fair view:
i.  Inthe case of Balance Sheet, of the state of affairs of the Company as at 32 Ashad, 2082; and
ii.  Inthe casc of Income Statement, of the results of opcerations of the Company for the year
ended on 32 Ashad, 2082; and
ii.  In the case of the Cash Flow Statement, of Cash inflow and outflow of Company for the year
ended on that date.
Neither we have come across any of the information about the misappropriation of fund by the directors
or any of the representative or company's staffs during the course of our audit nor have we received
any such information from the management.
No accounting fraud has been observed during the course of our audit

For and on Behalf of,
Kiran Acharya & Associates
Chartered Accountants

Kiran Acharya
Proprietor

Place: Kathmandu, Nepal
Date:2082/08/28



Super Hewa Power Company Limited
Kathmandu, Nepal
Statement of Financial Pesition
As at 32nd Ashad, 2082 (16th July, 2025)

Super Hewa Power Company Ltd.

JUx 2dT urax oyl fod.

Amount In NPR
Assets
Non current Assets
Property Plant and Equipments 1 2,256,913 2,178,927
Intangible Assets 1A 96,870 18,412
Intangible Assets- Project iB 1.717,681,265 -
Intangible Assets Under Development 2 - 1,374,166,975
Deferred Tax Assel 10 - _
Total Non Current Assets 1,720,035,048 1,376,364,315
Current Assets
Financial Asset
Trade Receivable 3 14,691,926 -
Cash & Cash Equivalent 4 1.424.341 476,523
Other Financial Assets 5 2,627,886 11,289,106
Other Current Assels 6 4,408,171 85,524,014
Total Current Assets 23,152,324 97,289,643
Equity and Liabilty
Equity
Equity Share Capital 7 699,481,300 465,189,000
Other Equity 8 (16,316.896) (20,127,295)
Total Equity 683,164,404 445,061,705
Liability
Non Current Liabilities
Financial Iiabilities
Loans and Borrowing 9 RE9,090,367 864,910,509
Deferred Tax Liabilities 10 22,764 21,153
Total Non Current Liabilities 889,113,131 864,931,662
Current Liabilities
Financial Liabilities
Loan & Borrowing 11 90,518,700 99,238,561
Trade Payable 12 1,940,567 1,579,223
Other Financial Liabilities 13 75,909,436 60,643,435
Other Current Tiabilities 14 2,541,135 2,199,374
Total Current Liabilities 170,909,837 163,660,593
Total Liability 1,060,022,968 1,028,592,255
Total Equity iability 0 T e T e 5 9
Schedule 1 to 19 forms an infegral part of Statement of Financial Position
Significant Accounting Policies & Notes to Accounts 20
As per report of even date
For and the behalf of
Kiran Acharya & Associates
Chartered Accounfgnts
Jagdish Kumar Agrawal /
Director
2. HNW
Nima Wangden Lama Ram Bahadur
Managing Director Director

Date: 2 @) &2,' 08\ 2%

Place: Kathmandu, Nepa
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Super Hewa Power Company Ltd.
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Super Hewa Power Company Limited
Kathmandu, Nepal
Statement of Profit or Loss
For the year ended 32nd Ashad, 2082 (16th July, 2025)
Amount _“In NPR

e
Construction Revenue 2 358,494,069 457,556,926
Construction Costs 2 358,494,069 457,556,926
Revenue from Operation 15 50,040,853 -
Gross Profit 50,040,853 -
Other Income 16 1,470,170 :
Admin and Operating Expenses
Administrative Expenses 17 6,885,685 2,164,646
NEA Related Charge and Expenses . 18 5,054,123 -
Project Insurance Expenses 18 333,260 -
Repair and Maintanance 18 236,624 -
Royalty to Government Cost 18 1,000,817 -
Other Operating Expenses 18 1,503,709 -
Admin and Operating Expenses 15,014,218 2,164,646
Depreciation 1 566,600 565,961
Amortisation 1A 15,003,021 4,603
Depreciaion and Amortisation Cost 15,569,621 570,564
Profit From Operations 20,927,184 (2,735,211)
Finance Cost 19 17,115,173 -
Profit Before Tax & Prior Period Adjustments 3,812,011 (2,735,211)
Income Tax
Deffered Tax (1,611) (66,460)
Profit from Continuous Operations 3,810,400 (2,668,750)
Profit/(Loss) on Discontinued Operation (Net of Tax)
Net Profit for the Year 3,810,400 (2,668,750)]
Other Comprehensive Income
Items that will not be reclassified to profit & loss - -
Items that will be reclassified subsequently - -
Total Comprehensive Income 3,810,400 (2,668,750)|
Basic Earning Per Share (NPR) 0.54 0.57)
Diluted Earning Per Share (NPR) 0.54 (0.57)

Schedule 1 to 19 forms an integral part of Statement of Financial Position
Significant Accounting Policies & Noles 10 Accounts 20

As per report of even date
For and the behalf of

Kiran Acharya & Associates
Charlered Acco

For and the behalf of
Super Power Company L

YA er
Herka Bahadur Tamang Jagdish Kumar Agrawal Kiran Acha
Chairperson Director i
Ohp? .1 P
- A ‘ '
Nima Wangden Lama Ram Bahadur Aryal
Managing Dircctor Director

Date: 2 032105128
Place: Kathmandu, Nepal
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Super Hewa Power Company Limited
Kathmandu, Nepal
Statement of Other Comprehensive Income
For the year ended 32nd Ashad, 2082 (16th July, 2025)

Super Hewa Power Company Ltd.

Amount In NPR

Net Profit for the year as per Profit or Loss Statements
Other comprehensive Tncome:

Other comprchensive Income not to be reclassificd to profit
or loss in subsequent periods _
Re-measurement (losses) / gains on post employment
defined benefit plans

Income tax relating to items that will not be reclassified to
profit or loss

Other comprehensive gain/(loss) for the year, net of tax

3,810,400

(2,668,750)

mpre n/(loss) the [

Schedule 1 to 19 forms
Significant Accounting Policies & Notes to Accounts

For and the behalf of
Super Hews Power Company Limi

TL174]
ahadur Tamang
Chairperson

Ort?

Nima Wangden Lama
Managing Director

Date: ‘)_Gg 110%™ 26,
Place: Kathmandu, Nepal

an iegral part of Statement of Financial Position Ep

20
As per report of even date
For and the behalf of
Kiran Acharya & Associates
Chartered Accountants
Jagdish Kumar Agrawal
Director

2.5

Ram Bahadur Aryal
Director
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Super Hewa Power Company Limited
Kathmandu, Nepal
Statement of Changes in Equity
For the year ended 32nd Ashad, 2082 (16th July, 2025)
Amount In NPR

Changes in accountm;, puhcles - - -
Net gain/loss from errors in prior years - - -

Restated Balance 401,657,809 (17,458 ,545) 384,199,264
Changes in Equity for FY 2080-81

Net profit or loss for the year (2,668.,750) (2,668,750)
Addition toward Share capital 63,531,191 63,531,191

th amﬂoss from orrors in prior ycars

il 465,189, __
Changcs n accoun_g pohclcs - - N
Net gain/loss from errors in prior years - - =

Restated Balance 465,189,000 (20,127,294) 445,061,705
Changes in Equity for FY 2081-82 - - -

Net profit or loss for the year 3,810,400 3,810,400
Addition toward Share capital 234.292.300 234,292,300

th 0 amf'loss from Crrors in prior ycars

 683164,400.

As per report of even date

For and the behalf of For and the behalf of
Super Hewa Power Company Limi Kiran Acharya & Associates
Charlered Accountants

(/0 / A7 j
Hzfka Bahadur Tamang Jagdish Kumar Agrawal
airperson Director

. %M ,.

Ram Bahadur Aryal
Director

O

Nima Wangden Lama
Managing Director

Date: 9 &%) JO‘bl 28
Place: Kathmandu, Nepal
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Super Hewa Power Company Ltd.
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Super Hewa Power Company Limited
Kathmandu, Nepal
Notes to the financial statements for the year ended 32nd Ashad, 2082

Note: 2 Intangible Assets Under Development Amount In NPR
Particulars . Sub-Note|  FY2081-82 ‘;‘zj'r"(“p”\,"z‘-":;?i;r;“ FY 2080-81
Preoperating Expenses 2.1 47,160.016 - 47,160,016
Engineering & Supervision, Contact Administration & 22 106,072,911 33,662,194 72,410,717
Management
Land Purchase & Development 23 93,891,853 197,010 93,694,843
Office Set up & Site Building Cost 24 - - -
Environment and Social Mitigation Cost 2.5 28,808,055 0,242,250 19,565.805
Infrastructure Development (Access Road) 2.6 36,195,920 9,500 36,186,420
Civil Works 2.9 617.644,510 170.590,684 447,053,826
Hydromechanical Works 2.8 321,059,352 35,254,787 285,804,566
Electromechanical Works 29 204,947,051 6,905,335 198,041,517
Construction Power 2.10 9,159,396 - 9,159,396
Camping Facilities 2.11 10,050,036 - 10,050,036
Insurance Expenses A 2,12 15,300,725 9,896,010 5,404,715
“{Interest During Construction 213 181,757.675 73,132,851 - 108,624,824
Transmission Line 2. 14 60,613,544 19,603,248 41,010,296
: Total = i 2 - 1,732,661,044 - 358,494,069 g

a. The company has started commercial operation from Bmsakh 1, 2082. bap:.ns«;s directly assouulcd with the developm@nt of the project
has been shown as Intagible Assets under development. Revenue under service concession arrangement has been estimat
cost during construction phase without any markup in the cost. J&

fhw
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Super Hewa Power Company Limited
Kathmandu, Nepal
Notes to the financial statements for the year ended 32nd Ashad, 2082

Amount In NPR
FY 2080-81 i

A. Equity Shares
Authorised
Equity Shares of Rs. 100 each 8,125,000 812,500,000 7,000,000 700,000,000
Issued
Equily Shares of Rs. 100 each 8,125,000 812,500,000 7.000,000 700,000,000
Paid-up Capital
Equity Shares of Rs. 100 cach 2,083,250 208,325,000 2,083,250 208,325,000
Calls in advance 4911,563 491,156,300 2,568,640 256,864,000
e Total Equiy | 699480 465,189,000 |

Amount In NPR

T

Balance as at the bcgimﬁng oi‘ the year

.;!.:65],890 B 4,016,578
Changes duﬁnw_e year 2,342,923 635,312
[Balance as at the end of ¢ T 651,890

Terms/Rights Attached To Equity Shares

The Company has ordinary equity share of each share having par value NPR 100. The promoter in the company has inject an

additional equity which has been presented as calls in advances under the share capital. Company has the right of lien or claim in
shares and dividend on call-in-arrears.

Every member holding equity shares therein shall have voting rights in proportion to the member’s share of the paid up equity
share capital. The Company has not declared and paid any dividend yet.

Note: %z()ther Equity (Reserve and Sul_'plus}
o i ’
ﬁ‘ T rryme
Opening Balance
Profit/(Loss) for the Year

ol ol

——(17.458.515)|
(2,668,750)
(20,127,295)|

—

(20,127,295)
3,810,400

qu3if s UfidgeT 20T



Super Hewa Power Company Limited

Kathmandu, Nepal

Super Hewa Power Company Ltd.

Notes to the financial statements for the yvear ended 32nd Ashad, 2082

Note: 9 Loan and Borrowing Amount In NPR
: Particulars FY 2081-82 FY 2080-81
Loan From Banks & Financial Institutions(BFI)
Term Loan From NIMB 257,394,372 245,978,722
Term Loan From RBB 631,695,995 618,931,786
i : __ Total 889,090,367 - 864,910,509

Note: 11 Loan and Borrowing(Bridge Gap Loan)

Amount In NPR

FY 208081

Bridge Gap Loan
Bridge Gap Loan RBB

Loan From Director/Others
Harka Bahadur Tamang

Nima Wangdel Lama

Jagadish Kumar Agrawal

Ram Bahadur Aryal

Sunita Aggrawal

Binoj Pradhan

Buddha Bajra Lama

Sundar Lama

Short term portion of long term Zoan

29,166,600
1,896,800
29,882,300
4,315,500
4,433,500
340,000
484,000
20,000,000

3,475,510

37,935,000
328,051
13,725,000
6,800,000
36,975,000

90,518,700 |

99,238,561

blmrt term portion of long l(,rm Eudn has been shown under Sh0t1 term loan.

The company has entered into consortium arrangement for the term loan with Rastriya Banijya Bank Ltd as
lead bank and Nepal Investment Mega Bank Limited as participating bank as consortium, These loans are
secured as charge by way of hypothecation on Building and Plant & Machinery. these assets are classifics as

“Service Concession Arrangement Intangibles”.

The loan provided by the directors/Gthers will be repaid either from the equity injected by the shareholders or

from the loan disbursed withi
during the financial vear.

rear. Consequently, this loan has been classified as a short-term liabi

qu3if eI ufdgeT 20T | Y -



Super Hewa Power Company Ltd.

JUX 2dT Uldx dduil fot.

Super Hewa Power Company Limited

Kathmandu, Nepal
Notes to the financial statements for the vear ended 32nd Ashad, 2082

Note: 15 Revenue from Operation

Amount In NPR

Particulars FY 2081-82 FY 2080-81

Sale of electricity o 50.040.853 -

Total 50,040,853 =
Note: 16 Other Income Amount In NPR
e Particulars 2081-82 _ FY 2080-81
Other Income 1,470,170 -

; e =l 1,470,170

Note: 17 Administrative Expenditures Amount In NPR
T e partioulars. | Evoesest
Advertisement Expenses (HO)- Admin 14916 -
Air Fare-Admin 139,512 -
Communication Expenses 4,100 68,500
Courier Expense (110)-Admin 155 -
Donation Expenses-Admin 40,000 -
Donation Exp. (HO)-Admin 15,000 -
Dressin and Mattress-Admin 23,640 -
Eletric Light Purchase (HO)-Admin 2,500 -
Financial Advisory Fees- Finman Service Pvt. Ltd.-Admin 197,750 -
Fuel and Lubricant (HO)-Admin 170,665 -
Groceries HO-Admin 31,450 -
Inspection Fee-Admin 226,000 -
Insurance Expenses of Vehicle-Admin 14,155 -
Insurance Exp TL EAR(Storage Cum Erection)-Admin 46,532 -
Legal Expenses 2,000
Lodging Fooding Expenses (SO)-Admin 419,190 -
Office Cleaning Expense (HO)-Admin 46,920 -
Office Decoration-Admin 8,333 -
Office Expenses 25.839 -
Office Rent Expenses 1.147,588 1,043,268
Parking Fees (HO)-Admin 60 -
Printing and Stationery Exp. (HO)-Admin 42,780 -
Property Insurance-Admin 11,058 -
Registration & Renewal Exp. (SO)-Admin 16,050 -
Repair of Furniture 6,600 -
Salary Expenses-Admin 3,137,168 -
Audit Fee 339,000 339,000
Fines & Penalties 5,000 5,500
Meeting Allowances - 307,060
Bank Charges 153,236 401,318
Shutdown Charges-Admin 6,780 -
Site Visit Others-Admin 43,430 -
Surveillance Fee of Bank Loan Rating-Admin 118,650 ~
Telephone & Internet (HO)-Admin 85,507 -
Tiffin Expenses-(HO)-Admin 48.865 E
Transportaion Expenses (HO)-Admin 8,914 -
Vehicle Rent Exp- SO-Admin 233,842 -
Wages for Chappan-Admin 12,000 -
Water and Electricity Expenses (HO)-Admin 40,500 -

Total 6,885,685

Commercial operation stge
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Note: 18 Other Operating Expenses Amount In NPR
Particulars FY 2081-82 FY 2080-81
NEA Related
CRPS & OP Charge by NEA §3.441 -
Electricity Expenses 137,866 -
Energy Supply by NEA 10,476 -
Late COD Charge by NEA 1,466,720 -
Line Reconnection Charges-Admin 700,000 -
Rebet Expenses by NEA 1,274,051 -
Short Supply {,hargc by NEA ] 381 369 -
Sub Totall ; Sy 23| SR S .
Insurance
Sub Total 5 -

Repair and Maintenance

Repair and Maintenance- Vehicle (HO)-Admin 51,085 -
Repair & Maintenance Exp.-Office Equipment (HO)-Admin 14,901 -
Repair & Maintenance Exp.-Vehicle (SO)-Admin 100,920 -
chalr & Maintenance-Office Eqmpmcnts {SO) Admm 69,718 -

Royalty Expenses

Sub Total 1,000,817 -
Other Expenses
Wages Expenses (SO)-Admin 263,490 -
Wages Exp. (SO)-Admin 294923 -
Advertisement Exp. (SO)- Admin . 15,000 -
Courier Expenses (S0O)-Admin 115 -
Field Visit and Travelling Exp. (SO)-Admin 2,530 -
Grocerries So-Admin 50.874 -
Kitchen Utensils (SO)-Admin 7.020 -
Medical Expenses(SO)-Admin 1,200 -
Mess Expenses (5O)-Admin 435,810 .
Printing and Stationery Exp.-(SO)-Admin 49,590 -
Rain Coat (So)-Admin 1,235 -
Site Office Expenses-Admin 50,047 -
Site Visit Expenses-Admin 61,425 -
Tax Expense 7.990 -
Telephone & Internet (SO)-Admin 54,525 =
Titfin Expenses-(SO)-Admin 202,935 -
Water Expenses (SO)-Admin 5,000 -
-5Suh Total o, s e N
s i Total . 8,128,533 i -
Note: 19 Finance Cost Amount In NPR
Particulars ~ FY 2081-82 EY 2080-81
lnterest Paid to NIMB- Financial Cost 5,483,446 -
Interest Paid to RBB- Finangigl Cost 11,631,727 . -
/ Jotal U L e e

&/ﬁ///@ a
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Super Hewa Power Company Limited

Kathmandu, Nepal

20. Notes to the Statement of Financial Position and Significant Accounting Policies
For the year ended 32" Ashad, 2082 (16" July, 2025)

General Information

Super Hewa Power Company Limited (SHPCL) is incorporated as a Private limited company registered under the
pravisions of prevailing Nepalese Company Act, 2063 and has converted into Public Limited Company on 30" Ashad
2079. Its registered office is located at Kathmandu, Nepal.

Super Hewa Power Company Limited is a company established with the objective of production and distribution of

electricity. The electricity generating capacity of the Super Hewa Khola Hydropower Project is fixed at 06 MW. The
core business of SHPCL includes generation of Hydro-electricity.

The Statement of Financial Position apply to the financial year ended 32™, Ashad 2082 (16" July 2025). In the
Statement of Financial Position, Super Hewa Power Company Limited has been referred as 'SHPCL' or 'Company'.
Board of Directors acknowledges the responsibility of preparation of Statement of Financial Position and has been
passed by Board of Directors.

1. Basis of Preparation of The Statement of Financial Position

1.1 Statement of Compliance
The Financial Statement of the SHPCL, which comprises Statement of Financial Position, Statement of profit or
loss and Other Comprehensive Income, Statement of Cash Flows and Statement of Changes in Equity are the

Statement of Financial Position prepared in accordance with the Nepal Financial Reporting Standards (NFRS)
issued by the Accounting Standards Board Nepal.

1.2 Basis of Preparation
The Statement of Financial Position have been prepared on accrual and going concern basis. The accounting
policies are applied consistently to all the periods presented in the Statement of Financial Position.
The company uses intangible assets model of TFRIC 12 and recognized revenue in accordance with 1AS 11.
IFRIC-12. The Intangible Asset Model applies if the operator receives a right (a license) to charge users, or the
grantor, based on usage of the public service. There is no unconditional right to receive cash as the amounts are
contingent on the extent that the public uses the service.
Since SHPCL receives a right (a license) to charge users, or the grantor, based on usage of the public service so
intangible assel model is applied wherever necessary.

1.3 Presentation of Statement of Financial Position

All assets and liabilities have been classified as current or non-current as per the Company’s normal operating
cycle. The Company has ascertained its operating cycle as 12 months for the purpose of current or non-current
classification of assets and liabilities.

1.4 Functional and Presentation Currency

The Statement of Financial Position of the company are presented in Nepalese Rupees (NPR), which is the
currency of the primary€gnomic environment in which Company operates. There was no change in Company’s

resentation and fung Al currency during the reporting period.
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A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by
the occurrence or non-occurrence of one or more uncertain future events beyond the control of the Company or a
present obligation that is not recognized because it is not probable that an outflow of resources will be required tc
settle the obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot
be recognized because it cannot be measured reliably. The Company does not recognize a contingent liability but
discloses its existence in the Statement of Financial Position.

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by
the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the
entity. Commitments include the amount of purchase order (net of advances) issued to parties for completion of
assets. Provisions, contingent liabilities, contingent assets and commitments are reviewed at each reporting period.

3.13 Other Current Liabilities
Other current liabilities include the TDS payablc.

3.14 Revenue recognition

As per IFRIC-12, Revenue is recognized and measured in accordance with NAS 11 (Construction Contract) for
construction period and NAS 18 for operation services.

IFRIC-12 states that the operator recognizes revenue in respect of construction activities with the corresponding
entry increasing the amount recognized for the intangible asset during construction period. This is because the
operator exchanges construction services in return for a license. The grantor makes a non-cash payment for the
construction services by giving the operator an intangible asset in exchange for the construction services. As this
is an exchange of dissimilar goods and services, in accordance with NAS 18:12, revenue must be recognized on
the transaction. The intangible asset generates a second stream of revenue when the operator receives cash from
users or from the grantor based on usage. This is in contrast with the financial asset model in which monies
received are treated as partial repayment of the financial asset. In the intangible asset model, the intangible asset
is reduced by amortization rather than repayment. This results in revenue being recognized twice — once on the
provision of construction services (in exchange for the intangible asset) and a second time on the receipt of
payments for usage. The intangible asset must be accounted in accordance with IAS 38 Intangible Assets. The
intangible asset should be amortized over the period of the concession. The annuity method of amortization is
specifically prohibited. [IFRIC12:BC65] The most appropriate method of amortization of the intangible asset is
usually the straight-line method, unless another method better reflects the pattern of consumption of the asset’s
future economic benefits. However, in some circumstances, where the expected pattern of consumption of the
expected economic benefits is based on usage, it may be appropriate to use an alternative method of amortization.

3.15 Borrowing cost

Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds.
Borrowing cost also includes exchange differences Lo the extent regarded as an adjustment to the borrowing costs.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the
intangible asset. All other borrowing costs are expensed in the period in which they occur:

3.16 Leases

'The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement
at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent
on the use of a specific asset or assets and the arrangement conveys a right to use the asset or assets, even if that
right is not explicitly speci in an arrangement. A lease is classified at the inception date as a finance lease or
an operating lease.
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The Company as a Lessee

Operating lease payments are recognized as an expense in the statement of profit and loss on a straight-line basis
over the lease term unless either:

a. another systematic basis is more representative of the time pattern of the user’s benefit even if the payments to
the lessors are not on that basis; or

b. The payments to the lessor are structured to increase in line with expected general inflation to compensate for
the lessor’s expected inflationary cost increases. If payments to the lessor vary because of factors other than
general inflation, then this condition is not met. '

3.17 Service concession arrangements

Under [FRIC 12 - Service Concession Arrangements applies to public-to-private service concession arrangements
if:

(a) The grantor controls or regulates what services the operator must provide with the infrastructure, to whom it
must provide them, and at what prices: and

(b) The grantor controls through ownership, beneficial entitlement or otherwise any significant residual interest
in the infrastructure at the end of the term of the arrangement

(c) Is the infrastructure constructed or acquired by the operator from a third party for the purpose of the service
arrangement or is the infrastructure existing infrastructure of the grantor to which the operator is given access for
the purpose of the service arrangement

Infrastructure used in a public-to-private service concession arrangement for its entire useful life (whole life of
assets) is within the scope of this IFRIC, if the conditions in (a) above are met.

These arrangements are accounted on the basis of below mentioned models depending on the npature of
consideration and relevant contract law.

Financial Asset Model:

The Financial asset model is used when the Company, being an operator, has an unconditional contractual right
to receive cash or another financial asset from or at the direction of the grantor for the construction services.
Unconditional contractual right is established when the grantor contractually guarantees to pay the operator

(a) Specific or determinable amount;

(b) The shortfall, if any, between amounts received from the users of the public services and specified or
determinable amounts.

Intangible Asset Model:

The intangible asset model is used to the extent that the operator, receives a right (a license) to charge users of the
public service. A right to charge users of a public services is not an unconditional right to receive cash becausc
the amounts are contingent on to the extent that public uses the services. Both type of arrangements may exist.
within a single contract to the extent that the grantor has given an unconditional guarantee of payment for the
construction and the operation i.e. considered as a Financial asset and to the extent that the operator has to rely on
the public using the service in order to obtain payment, the operation has an intangible asset. The Company
manages concession arrangements which include power supply from its two-hydropower plant. The Company
maintains and services the infrastructure during the concession period. These concession arrangements set out
rights and obligations related to the infrastructure and the services to be provided. The right to consideration gives
risc to an intangible assct and accordingly, the intangible assct models is applicd. Income from the concession
arrangements earned under the intangible asset model consists of the: -

Fair Value of the contract revenue, which is deemed to be fair value of consideration transferred to acquire the
asset; and payments actually received from the users. The intangible asset is amortized over its expected useful
life in a way that reflects the pattern in which the asset’s economic benefits are consumed by the Company, starting
from the date when the right to operate starts to be used. Based on these principles, the intangible asset is amortized
in line with the actual usage of the specific public facility, with a maximum of the duration of the concession.

Any asset carried undecgoncession arrangements is derecognized on disposal or when no future economic benefits
are expected from its ffture use or dispesal or when the contractual rights to the financial asset expire.
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4. Related Party Disclosure

a. Salary & Advances Paid to Directors
The total outstanding payable balance to staff comprises salary and allowances payable to the company's
directors. The details of salary expenses incurred and paid to the directors are provided below:

Vehicle Salary/
Taxable Vehicle Rent Allowance Receivable
S. No. | Directors Name | Salary/ payable till | Payable at at 32
Allowance | T Ashadh the end of | ashadh,2082
] end,2082 | Ashadh,2082
Harka Bahadur
1 Tamang 390,000 - - 331,500 -
Jagadish Kumar
2 Agarwal 357,000 - - 303,450 -
Nima Wangdel . : -
3 Lama 729,000 - - 152,150
Ram Bahadur
4 Aryal 279,000 - - 237,150 -
Total 1,755,000 - - 1,024,250 -

a. Loan from Directors
The Board of Directors (BOD) has provided a non-interest-bearing loan to the company to address the timing
gap between the injection of equity and the disbursement of a loan from the bank. This amount will be
withdrawn once the equity is injected or the bank loan is disbursed. Accordingly, the amount has been
classified as a financial liability (short-term loan). The details of such short term loan as on Ashad 32, 2082
is provided herewith:

Name of Director o T AmcuniNpD)
Harka Bahadur Tamang 2.,91,66,600
Nima Wagdel Lama 18,96,800
Jagadish Kumar Agrawal 2.,98,82,300
 Ram Bahadur Aryal 43,15.500
Total - i 6,52,61,200

5. Changes in Key Management Personnel
a. Resignation of CFO
The Chief Financial Officer (CFO) has resigned from the company during the year. The resignation has not
had a material adverse impact on the company’s financial position, performance, or ongoing operations, as
the finance function continues to be managed by the existing finance team and under the supervision of senior
management. The company is in the process of making appropriate arrangements to ensug ®y in

.
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